
LAKES REGION WATER COMPANY, INC. 
420 GOV. WENTWORTH HIGHWAY 

P.O. BOX 389 
MOULTONBORO, NH 03254 

November 13,2006 

Debra A. Howland, Executive 
Director and Secretary 

NH Public Utilities Commission 
21 S. Fruit St. Suite 10 
Concord, NH 03301 

Dear Ms. Howland: -- 

Enclosed is the affidavit of publication for Order No. 24,693, Nisi, Approving 
Special Contract, dated October 3 1, 2006. 

Sincerely, 
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Barbara G. Mason 



The Citizen 

CITIZEN PUBLISHING COMPANY 
171 Fair Street 

Laconia, NH 03246 

Robert H. Foster, Publisher 
John Howe, General Manager 

Stephanie Jewell, Advertising Sales Manager 

1 rean Cowina  certify that an advertisement 
for & d e 3  Rer;eh d&*ar Co.& . appeared in THE CITIZEN 
on ///O/%CIag 

STATE OF NEW HAMPSHIRE BELKNAP, SS 

Date 
Before me. 
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17 1 Fair Street Laconia, New Hampshire 03246 
(603) 524-3800 (800)564-3908 



D W  06-1 33 
P R O P E R T Y  O W N E R S  ASSOCIATION AT SUISSEVALE, INC. AND 

LAKES REGION W A T E R  COMPANY,  INC. 
O r d e r  Nisi Approving S p e c i a l  C o n t r a c t  

0 R D E R N 0. 24.693 - - - - - - - 
October 31,2006 

On September 22, 2006, the Property Owners Association at Suissevale, Inc. (Suissevale) 
and Lakes Region Water Company, Inc. (Lakes Region) filed a joint petition with the New 
Hampshire Public Utilities Commission (Commission) seeking approval of a special contract 

6, Suissevale and Lakes Region filed a fully 

Suissevale is a development located in Moultonborough consisting of approximately 350 
residential homes. Lakes Region is a regulated utility providing water service in a franchise 
area known as Paradise Shores that is adjacent to Suissevale in Moultonborough. 

According to the petition, Suissevale is an association of homeowners that owns, 
maintains, and operates its own water distribution system for the sole purpose of providing 
water to its members. In order to obtain the easement for the water line connection between 
Lakes Region and Suissevale, which was established in 1994, Suissevale agreed to provide 
water service to two non-members. Under the terms of the special contract, Lakes Region 
agrees to provide to Suissevale wholesale water meeting the drinking water quality criteria 
established by the federal Environmental Protection Agency and New Harnpsh~re Department 
of Environmental Services. The contract is for a term of 30 years. Suissevale would pay a 
volumetric rate that is higher than that charged to the individual Lakes Region customers in 
Paradise Shores but a lower lixed charge than those same customers. 

Suissevale and Lakes Region state that they have a longstanding relationship, Lakes 
Region having supplied metered water service to Suissevale since 1994. Suissevale and 
Lakes Region state Suissevale has made capital contributions to a water storage facility that 
Lakes Region is building in Paradise Shores, which will be used, in part, to serve Suissevale. 
Suissevale has committed to contributing additional capital to Lakes Region to construct the 
water storage tank. Suissevale and Lakes Region state that no other Lakes Region customer 
has made or is expected to make a similar contribution of capital. According to Suissevale 
and Lakes Region, absent the special contract, water supply to Suissevale could be 

On October 10, 2006, Staff filed a letter recommending Commission approval, based on 
its investigation and discovery conducted in Docket No. DW 05-137, Lakes Region's rate 
case decided today in a companion order by the Commission. Staff attached to its 
recommendation the testimony of Stephen P. St. Cyr on behalf of Lakes Region, and the 
testimony of James L. Lenihan on behalf of Commission Staff from Docket No. DW 05-137, to 
provide further background on the issues surrounding this special contract. 

According to Staff, special circumstances exist that warrant a departure from Lakes 
Region's filed tariff. In summary form, those circumstances are: Suissevale owns all of the 
water distribution facilities within the Suissevale development, Lakes Region is responsible 
only for providing wholesale water to a master meter, Suissevale and its distribution system 
are located outside of Lakes Region's franchise territory, the master meter is located on the 
edge of but within the franchise area, Suissevale is unable to provide a source of water 
supply to its development independeni of its connection with Lakes Region, and Suissevale 
has made a capital contribution toward the cost of a water storage facility constructed within 
!he Paradise Shores franchise area, which will be accounted for as a Contribution in Aid of 
Construction (CIAC) and not included in rate base. Lakes Region's ownership and 
responsibility ends at the master meter at the edge of its Paradise Shores franchise area 
beyond which Suissevale takes responsibility. 

Lakes Region presently supplies Suissevale through a 4-inch master meter at a flat 
quarterly rate of $70.84 plus a volumetric rate of $3.56 per 100 cubic feet. Suissevale 
consumes approximately 53 percent of the available water produced by the Paradise Shores 

Staff stated that, for 2006, Suissevale and Lakes Region propose a fixed annual rate of 
$366.41 and a volumetric rate of $4.20 per 100 cubic feet. According to the water supply 
agreement, Lakes Region may adjust this rate according to a spec~fied formula intended to 
reflect Lakes Region's actual expenses for the prior year. Pursuant to the formula, 
Suissevale's rate for 2006 would total $5,242.96 per month, based on Suissevale's 2005 
usage of 1,423,500 cubic feet of water. 

Staff stated that the rate adjustment mechanism is based on Lakes Region's Annual 
Report to the Commission. Within ten days after submitting its Annual Report, Lakes Region 
would provide Suissevale with a copy of that Annual Report as well and a rate worksheet 

incurred during the prior calendar year to 
vale. Those actual expenses would be used to recalculate the rate for 
year. Suissevale and Lakes Region would reconcile any payments 
year with the new rate. Suissevale agreed to make level monthly 

gion, with a reconciliation completed within 30 days of the conclusion 

ovisions in the agreement relating to construction problems at the 
storage tank. Since the storage tank is unusable due to construction 
while litigation regarding the storage tank is ongoing, Lakes Region 
se all reasonable efforts to meet the water needs of all its customers, 

ding Suissevale. In the event of a supply shortage requiring consenration measures or 
ilment of water supply, Suissevale and Lakes Region would follow the procedures 
~ned  in N.H. Code Admin. Rules Puc 604.07, concerning supply shortages, and 
evale agreed not to assert claims in court or otherwise against Lakes Region or its 
s, directors or employees relating to any water deficiency. Suissevale agreed to abide 
ter conservation measures that are aoolied to other Lakes Region customers. 
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T h e  Lacon ia  H o u s i n g  A u l  h o r i t y  WIII  h o l d  a $ 
public m e e t i n g  on Decernber  13, -006 to 
discuss a n y  p u b l ~ c  c o m m e n t  on its a n n u a l  
a n d  5 y e a r  p lans.  The m e e t i n g  w i l l  b e  k 
h e l d  a t  t h e  Lacon ia  H o u s i n g  Authclr i ty,  2 5  
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T h e  A n n u a l  a n d  5 y e a r  p l a n s  w i l l  b e  
ava i l ab le  f o r  r e v i e w  f r o m  N o v e m b e r  13, 
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NOTICE 
FOR SAL~B-ALED BID I 

he Town of New Hampton is accepting sealed bids for the I 
1. 1984 Che~olet Beauvill Pickup Truck (Army surplus 
vehicle) V8 Diesel, 8ft. bed, 3/4 ton Color: Chamoflauge 
Automatic transmission, 4x 4, Miles: 57,885 "As Is." Needs 
work. Currently not running. 

I I 2. 1974 Custom Air Compressor on Trailer 2 cylinder 
Wisconsin engine, no hoses or tools Color: Orange 

I l 3. 1964 Roller Diesel, hydostatic drive wlvibrator, 
possibly 2 ton Color: Yellow I 
I 4. 1981 Custom Utility Trailer (5,000 Ibs.) 

1980 International Farm-all Tractor w/loader 
ucket(modellHC663) Diesel, hydraulic 3pt hitch, rollover 
ar, mower attachment (Twose Model 192-Head) Color: 

e Board of Selectmen will consider bids for each individu- 
item. Separate envelopes shall identify each item by 
mber and must be clearly identified as a "Sealed Bid". 
bids must be received in the Town Office, 6 Pinnacle Hill 

Th e items can be viewed by appointment. Call the Public 
W ks Director, Jim Boucher at 744-8025. 11 8 I 

C o  identiality and Successful Placements 
are ur expertise. 27 years of servicing the 
Lak s Region and New Hampshire 
Em oyers and Employees. X I 
Imm diate Openings, Contract and Direct 

eal Estate Receptionist 

\grk itchboard Operator 1 

ATTENTION Computer  
he lp  wanted $950-550 + 
monthly.  We'll t rain you  
www.GSDreamBiz.com. 

' AUTOMOTIVE 
TECHNICIANS 

Ed Reilly Subaru is in need of 
a few automotive technicians, 
We have plenty of work to 
keep you busy. We provide a 
complete benefits package 
including a 401 K plan.' For a 
confidential interview Call 
Kent Melchior at 603-225- 
0200. Ed Reilly Subaru 150 
Manchester St. Concord NH. 
03301 

AVON! U p  to 50% Com-  
miss ion prof i t ,  se t  you r  
o w n  hours. Call L isa  1- 
800-258-1 81 5. 

r~rri'rrrr 
Careers 

with Great Benefits! 
Professional, career oriented 
people wanted at Innseason 
Resorts-South Mountain 8 
Pollard Brook. Benefits in- 
clude 401K, Medical, Dental, 
Life, Short-Term Disability, 
Accident insurance, Vacation 
& Travel Opportunities for full 
time positions. Housekeep- 
ers, Day 8 Evening, House- 
person, Public Area Attend- 
ant. Please apply in person at 
South Mountain, 23 Innseason 
Drive or Pollard Brook 33 
Brookline, Lincoln NH. 

A V A V A V A V A  

CARPENTER Needed  
1-3 years experience, 
smal l  tools, driver's li- 
cense, g o o d  attend- 
ance. Dave  528-2397 

CARPENTERS wanted. 
Great opportunity f o r  
qualif ied framers. Mus t  
b e  reliable B have li- 
cense B. transportation. 
Call 286-8144. 

CEDAR LODGE Main te-  
nance posit ion. Please 
ca l l  (603)366-4316, ext. 
300 

CLEANER 
Laconia & Franklin Area 

Full & part time commercial 
cleaning positions available. 

Evening shifts starting at 
5:00 pm. Must have own 

transportation, valid drivers 
license and cleaning 

experience preferred. 
Good starting pay. Apply to: 

Joyce Janitorial 
Service 

14 Addison St., Laconia  
524-8533 

* DEA * LOW 
*NO1 

YOU 
Start BL 

A c  
provides 
$38, 



Lakes Region customers stand to benefit from this special contract. Lakes Region will 
derive revenues from Suissevale but will not be responsible for water system facilities beyond 
the master meter. As part of the special contract, Suissevale will make additional financial 
contributions toward the construction of the water storage tank in Paradise Shores. As Staff 
stated, Suissevale's contributions to the water storage tank will not be included in rate base. 
The effect is that Lakes Region will not eam a rate of return on the ClAC portion of the water 
storage tank, which will mitigate the rate impact to Lakes Region's customers when the 
storage facility is complete and in service. 

The benefits to Suissevale are clear. Without this special contract, Suissevale would not 
have a water supply. The special contract provides reliable, long term water supply to 
Suissevale at a cost reasonable to both Suissevale and Lakes Region. 

We find reasonable the request that the special contract be effective retroactively to the 
beginning of 2006. Suissevale and Lakes Region will thus benefit from the continuity of their 
continued relationship by having what is presently an informal agreement approved by the 
Commission. We take administrative notice of Lakes Region's rate case, Docket No. DW 05- 
137, and note that the revenues derived from this special contract are included in the revenue 
requirement contained in a stipulation agreement presented to the Commission at a hearing 
held on September 28, 2006. Our approval in this instant docket constitutes our approval of 
that portion of the revenue requirement that relates to the Suissevale special contract only. 
All other elements of the revenue requirement are addressed in a separate order issued 
today in Docket No. DW 05-137. 

Based on  the foregoing, i t  i s  hereby 
ORDERED NISI, that pursuant to RSA 378:18, Lakes Region Water Company, Inc.'s 

special contract with Property Owners Association at Suissevale, Inc. is APPROVED; and t is 
FURTHER ORDERED, that Lakes Region Water Company, Inc. cause a copy of this 

Order Nisi to be published once in a newspaper of general circulation in Lakes Region Water 
Company, Inc.'s franchise area, such publication to be no later than November 10, 2006; and 
it be documented in an affidavit filed with this Commission on or before December 1, 2006; 

FURTHER ORDERED, that all persons interested in responding to this Order Nisi be 
notified that they may subm~t the~r comments or file a written request for a hearing which 
states the reason and basis for a hearing no later than November 17, 2006 for the 
Commission's consideration; and ~t is 

FURTHER ORDERED, that any party interested in responding to such comments or 
request for hearing shall do so no later than November 24, 2006; and it is 

FURTHER ORDERED, that this Order Nisi shall be effective December 1, 2006, unless 
Lakes Region Water Company, Inc. fails to satisfy the publication obligation set forth above or 
the Commission provides otherwise in a supplemental order issued prior to the effective date. 

1 Please apply in person, call or e-mail. 
ote acote@banksautos.com 

Graham J. Morrison 
Commissioner Manchester Stree 

ChristiAne G. Mason 
Assistant Executive Director and Secretary 
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